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Abstract

Financial ratio is one of the important indicators used by a company or institution to assess
business performance through financial data. In addition to measuring the health of a company's
finances, financial ratios are often used as a reference in making decisions and evaluating existing
performance. In addition, financial ratios are also one of the important data that are taken into
account by both investors and potential investors. The purpose of this study is to test the effect of
return on assets, current ratio, debt to equity ratio, and dividend payout ratio on stock prices. The
sample in this study were companies included in the LQ45 Index on the Indonesia Stock Exchange
for the period 2020 - 2023. The sampling technique in this study used the purposive sampling
method, where there were 18 companies included in the LQ45 Index that met the predetermined
criteria. This study uses a multiple linear regression analysis method using the Statistical Package
for the Social Science (SPSS) version 19.0 and Microsoft Excel to test the effect between
independent variables on dependent variables. The results of this hypothesis test indicate that the
current ratio and debt to equity ratio have an effect on stock prices, while return on assets and
dividend payout ratio do not affect stock prices. It is expected that the results of this study can be
used as a consideration for companies listed on the Indonesia Stock Exchange, especially those
included in the LQ45 Index, to continue to develop and pay attention to factors that can affect Stock
Prices such as Current Ratio and Debt to Equity Ratio. Companies are also expected to continue to
pay attention to the Return On Assets and Dividend Payout Ratio values, because in this study they
do not affect Stock Prices. For investors, the results of this study are expected to be a
consideration for choosing a company in making short-term or long-term investments by looking at
the company's prospects as seen from factors that affect Stock Prices such as Debt to Equity Ratio
and Dividend Payout Ratio.

Keywords: Return On Assets, Current Ratio, Debt to Equity Ratio, Dividend Payout Ratio, Stock
Price, Manufacturing Companies

Introduction

The business world is currently experiencing very rapid development, resulting in very tight
business competition. Every company is required to develop its business in order to survive and
compete with other companies. The main problem faced by companies in developing their business
is capital. One way that companies can take is through the capital market. According to Aminah et
al. (2021),The main function of the capital market is as a means of forming capital and
accumulating funds for financing companies or issuers. The capital market functions as a channel
for excess money from investors into shares. It is understandable if issuers have difficulty attracting
investors because each issuer has certain standards in evaluating an offering. After the
implementation of several regulations by the government in the financial sector and capital markets,
the Indonesian capital market has grown rapidly. Currently, most people are familiar with
investment, especially stocks. Investment is the act of handing over existing money for future
money. This definition contains two important attributes in investment, namely risk and time frame.
Sacrificing money means investing a certain amount of funds in a business now or when the
investment begins. Furthermore, anticipate the return on investment along with the anticipation of
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profit margins in the future (within a certain period of time). Every investment activity certainly has
risks. According to Fangohoi et al. (2023) the risk will be higher if investors invest their money in
large amounts, and of course lower if people spend their money in small amounts.

According to Asikin et al. (2020) Investment is a fund or asset invested by a company or individual
for a certain period of time in order to obtain greater returns in the future. Stock investment is very
popular with many people, because stock investment is relatively easy and practical compared to
other investment instruments. The stock price is the price on the stock exchange at a certain time
determined by market players and by the demand and supply of the shares concerned in the capital
market. The stock price itself is also a benchmark for investors in investing. The stock price shows
the performance of a company. The higher the stock price shows the better performance of the
company, the better the performance of a company, the stronger the interest of investors in the
stock. The good performance of a company can be seen from the financial reports published by the
company. Investors need to have something that can estimate the future stock price so that
unwanted losses do not occur. According Christianty et al. (2023) The financial ratio that has been
processed from the company's financial reports can be used by investors to consider which
company's shares are good and will be profitable to invest in. Return On Assets can be used to see
the extent to which the invested investment is able to provide a return on profit as expected and the
investment is actually the same as the invested or placed change assets. Return On Assets shows
a company's profit where if Return On Assets is high then the company's profit is also high. The
higher the Return On Assets value, the better the company's performance in generating net profit.
This makes investors very interested and the stock price is in great demand so that the high Return
On Assets value will be a good signal for investors. High profitability shows good company
prospects, so investors will respond positively to the signal and the company's stock price will
increase. According to Damanik et al. (2022) Current Ratio is a financial ratio that shows the
company's ability to meet its short-term obligations during a certain period. Current Ratio compares
current liabilities with current assets. Companies that are able to pay their short-term obligations
are usually called liquid companies. According to Baharuddin et al. (2022) Liquid companies are
able to attract investors because investors consider such companies to be companies that can
easily pay off their debts and can be said to have good performance. The high value of the current
ratio explains the liquid company, this is considered that the company is able to pay off its short-
term obligations. So in this case, the current ratio is considered to be able to influence share prices
which will later attract investors to make an investment.

Therefore, to decide which business stocks are worth investing in, investors need to have
knowledge about stock price dynamics. The most crucial task that must be completed before
investing in the capital market is a thorough evaluation of the stocks being exchanged. The
information obtained must be accurate and reliable; the trading system created by the exchange is
a reliable stock; no third party is allowed to change information or transactions. Investors can check
the company's financial records to see how well it is performing. Long-term products (more than
one year), including stocks, bonds, rights issues, mutual funds, and various other derivative
instruments, are traded in the capital market. The purchase of these financial products will provide
benefits to investors in the form of capital gains or dividends. Dividends are paid to investors who
make long-term investments of one year. However, investors will try to realize financial gains if the
term is less than one year. One illustration of how several variables can affect stock price variations
is the unstable Composite Stock Price Index (IHSG). According to Handayani et al. (2022) There
are several circumstances and criteria that affect whether a stock will vary, Micro and
macroeconomic situations, company policies when choosing to develop or expand the company,
such as opening a branch office, and sudden changes in directors are other factors that may have
an impact. The presence of directors or company parties who commit crimes, especially those who
have been charged, the company's performance continues to decline, systematic risk is a type of
risk that appears consistently and contributes to the company's involvement and the impact of
market psychology, which has been proven to be able to hinder the technical requirements for
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buying and selling shares. According to Jamaluddin et al. (2022) Debt to Equity Ratio as a measure
used in analyzing financial statements to show the amount of collateral available to creditors. This
ratio is used to determine the total funds provided by the bank with the company's owners. In other
words, how much value each rupiah of company capital is used as collateral for debt. Debt to
Equity Ratio is a comparison of total liabilities with total equity (net capital). The greater the value of
the Debt to Equity Ratio, the greater the use of debt as business capital. Business projects often
also influence the rise and fall of company shares. Because a company's clear business project is
able to attract investors to invest so that it can trigger stock price movements. To run it, the
company needs capital that can come from its own capital and capital from loans or debts which
are indicators of the Debt to Equity Ratio. A low Debt to Equity Ratio will increase the positive
response from the market and the company's ability to pay long-term obligations will be better
because the risk arising from the use of funding from debt will be reduced, so that stocks rise.

According to Minggus et al. (2020) Dividend Payout Ratio is a ratio that describes the proportion of
dividends distributed to the company's net income. Dividend Payout Ratio is also a term for the
portion of dividends distributed according to the amount of annual profit. Dividend Payout Ratio can
be obtained from the comparison of Dividend Per Share divided by Earning Per Share. In investing,
investors can gain profits, one of which comes from dividends. Dividends are part of the company's
net profit that is distributed to shareholders in a certain period of time. Large dividends tend to be
preferred by investors. The greater the dividend given, the greater the Dividend Payout Ratio.
According Kurniawan, (2021)Companies that have a larger Dividend Payout Ratio can attract
investors because they can provide good returns. So that the company's shares are in great
demand and trigger an increase in stock prices. Dividend policy is a decision regarding the profit
obtained at the end of the year whether it will be distributed to shareholders in the form of dividends
or will be retained to increase capital for future investment financing. Dividend policy can affect
investors in the capital market.

The LQ45 Index is one of the indices on the Indonesia Stock Exchange (IDX), where the index is
obtained from the issuer's calculation with selection criteria such as liquidity assessment. The
company's shares listed on this index are the best shares that have been selected with several
specific criteria in several periods. The company's shares in the LQ45 Index must have criteria such
as having been listed on the Indonesia Stock Exchange for at least three months and are included
in shares that match the transaction value on the regular stock market. Shares included in the
LQ45 Index are often used as a reference by traders to choose stocks that tend to be liquid. The
stock price is the price that occurs due to demand and supply for the shares. The stock price itself
is one of the benchmarks for investors to invest their funds in the capital market. The stock price
shows the performance of a company. The higher the stock price indicates the better performance
of the company, the better the performance of a company, the stronger the interest of investors in
the shares.

Literature Review and Hypothesis Development

Stock Price

According to Handayani et al. (2022) Stock price is the price that occurs due to demand and supply
of the stock. Stock price is one of the benchmarks for investors to invest their funds in the capital
market. Stock price shows a company's performance. The higher the stock price shows the better
performance of the company, the better the performance of a company, the stronger the interest of
investors in the stock. The stock price used in this study is the closing stock price at the end of the
year. Stock price is a reflection of the company's performance, in this case investors need to pay
attention to what factors can affect stock prices. According to Jamaluddin et al. (2022) Changes in
stock prices illustrate how much investor interest in the company's stock price is, because stock
prices can fluctuate at any time along with investor interest in investing their capital. These factors
are also greatly influenced by the macroeconomic conditions of a nation in addition to its economic
conditions. worldwide. According to Minggus et al. (2020) The stock value that shows the wealth of
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the corporation that issues the stock is what determines the stock price.

Return On Assets

According to Hutasoit et al. (2022) Return On Assets looks at the extent to which the investment
invested is able to provide a return on profit as expected and the investment is actually the same as
the company's assets that are invested or placed. In other words, this ratio shows the net income
on assets owned by the company. According to Loppies et al. (2022) The greater the ROA of a
company, the greater the level of profit achieved by the company and the better the position of the
company in terms of asset use and that also means that the company has good performance and
this can trigger higher stock prices. This theory is supported by research which states that Return
On Assets affects Stock Prices. Thus, the following research hypothesis can be proposed:

H1: Return On Assets affects Stock Prices.

Current Ratio

According to Hendrani et al. (2021) the current ratio is the most widely used metric to assess a
company's ability to meet short-term obligations because it describes the extent to which short-term
creditor demands are met by its assets. The current ratio is a ratio that assesses the company's
ability to settle debts or short-term obligations that are due when they are fully collected. In other
words, the amount of existing assets that can be used to pay future short-term obligations.
According Minggus et al. (2020) The Current Ratio is a financial ratio that shows the company's
ability to meet its short-term obligations during a certain period. The greater the Current Ratio value
indicates that the company's ability to meet its short-term obligations is better and shows the
company's performance in good condition. According to Loppies et al. (2022) Companies that are
able to meet their short-term obligations are called liquid companies and such companies tend to
be favored by investors because they are companies that do not have liquidity problems because
they are able to pay their short-term obligations. This theory is supported by research conducted
Current Ratio affects Stock Prices. Thus, the following research hypothesis can be proposed:

H2: Current Ratio affects Stock Prices.

Debt to Equity Ratio

According to Hendrani et al. (2021) debt to equity ratio is a ratio used to assess debt with equity.
This ratio is sought by comparing all debts, including current debt with all equity. This ratio is useful
for knowing the amount of funds provided by borrowers (creditors) with the company owners. In
other words, this ratio functions to find out every rupiah of own capital that is used as collateral for
debt. debt to equity ratio is a ratio used to measure the proportion of debt to capital. This ratio is
calculated as the result of dividing total debt by capital. the higher the risk of using debt based on
the Debt to Equity Ratio, the stock price tends to decrease because it will show an unhealthy
company condition with a smaller rate of return on debt payments. According to Kurniawan, (2021)
The statement above shows that the measurement of the DER ratio affects business performance.
Of course, interest in shares issued in the Capital Market is also influenced by the success of the
company. The attractiveness of the company's shares increases along with better performance
because the shares provide bright profitability potential. states that the Debt to Equity Ratio is a
measure used in analyzing financial statements to show the amount of collateral available to
creditors. According Hutasoit et al. (2022) Debt to Equity Ratio is used to determine the total funds
provided by the bank with the company owner. In other words, how much value each rupiah of
company capital is used as collateral for debt. DER is a comparison of total liabilities with total
equity (net capital). The greater the DER value does indicate the greater use of debt as business
capital. However, it can indicate that the company has a large business project and requires greater
funding needs. A company's business project is often a reference for investors in investing their
shares, this can increase the stock price of a company. supported by research conducted. Debt to
Equity Ratio affects Stock Price. Thus, the following research hypothesis can be proposed:

H3: Debt to Equity Ratio affects Stock Price.
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Dividend Payout Ratio

According to Hutasoit et al. (2022) Dividend Payout Ratio (DPR) or dividend payment ratio is a
financial ratio that measures the percentage of a company's net profit that is distributed to
shareholders in the form of dividends. DPR is calculated by comparing the total dividends paid with
the company's net profit in the same period. DPR is an important indicator for investors who seek
dividend income as part of their investment returns. If a company's DPR exceeds 100%, it means
that the company is paying more dividends to shareholders than the net profit they earn. The
company will be forced to reduce the amount of dividend payments or even stop paying them.
According to Hutabarat et al. (2023) Dividend Payout Ratio (DPR) is a ratio that describes the
proportion of dividends distributed to the company's net income. Dividend Payout Ratio is useful for
knowing how much dividends are obtained from the company's net income and the company's
profits that are distributed to investors and with this ratio investors can also find out how much profit
is used as the company's operational funds. According to Hendrani et al. (2021) The greater the
value of the Dividend Payout Ratio, the greater the dividends distributed to investors through net
profit. A large DPR tends to be in demand by investors because it is considered that the company
has a high level of profit and inventors can also get bigger dividends. This theory is supported by
research which states that the Dividend Payout Ratio affects Stock Prices. Thus, the following
research hypothesis can be proposed:

H4: Dividend Payout Ratio affects Stock Prices.

Method

The type of research that will be used in this study is descriptive research. Descriptive research is
research conducted to provide a more detailed description of a symptom or phenomenon. The
variables used in this study consist of four independent variables (return on assets, current ratio,
debt to equity ratio and dividend payout ratio) which will affect the dependent variable (stock price).
So that the magnitude of the influence between the independent variables on the dependent
variable can be known. The sample in this study were companies included in the LQ45 Index on
the Indonesia Stock Exchange for the period 2020 - 2023. The sampling technique in this study
used the purposive sampling method, where there were 18 companies included in the LQ45 Index
that met the predetermined criteria. This study uses a multiple linear regression analysis method
using the Statistical Package for the Social Science (SPSS) version 19.0 and Microsoft Excel to
test the effect between independent variables on the dependent variable.

Samples taken from the population must be truly representative. In this study, the sampling
technique used was purposive sampling where the sampling determination technique was carried
out with certain considerations. The type of research that the researcher will take is quantitative
research. Quantitative research is a systematic scientific study of parts and phenomena and the
causality of their relationships. Quantitative research is defined as a systematic investigation of
phenomena by collecting data that can be measured by using statistical, mathematical or
computational techniques. Quantitative research is mostly conducted using statistical methods that
are used to collect quantitative data from research studies. In this research method, researchers
and statisticians use mathematical frameworks and theories related to the quantities in question.
Quantitative data is a research method based on positivistic (concrete data), research data in the
form of numbers that will be measured using statistics as a calculation test tool, related to the
problem being studied to produce a conclusion. Sampling techniques are usually carried out
randomly, research instruments are used for data collection, and data analysis is quantitative or
statistical and is carried out to test predetermined hypotheses. This research method translates
data into numbers to analyze the findings.

The research hypothesis is:

H1: Return On Assets has an effect on Stock Price
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H2: Current Ratio has an effect on Stock Price
H3: Debt to Equity Ratio has an effect on Stock Price
H3: Dividend Payout Ratio has an effect on stock price

Results and Discussion

Classical Assumption Test

Normality Test

The classical assumption test is the initial stage used before multiple linear regression analysis.
The classical assumption tests commonly used are the normality test, multicollinearity test,
heteroscedasticity test, and autocorrelation test. Simple linear regression, or called simple linear
regression, is a linear regression with one independent variable and one dependent variable.

Normal P-P Plot of Regression Standardized Residual

Dependent Variable: LN_HS

0.8

0.6

0.4

Expected Cum Prob

0.27

0.0 f T T T
0.0 0.2 0.4 0.6 0.8 1.0

Observed Cum Prob

Figl. Normal P-Lot

The data is spread around the diagonal line and follows the direction of the diagonal line or
probability plot graph (P-Plot) so that the data shows a normal distribution pattern, so that the
regression model meets the normality assumption. The normality test can also be done using
another method, namely the statistical analysis test, by looking at the value on Kolmogorov-
Smirnov, the data is declared normally distributed if it is significant more than 0.05 (> 0.05). The
results of the normality test with the statistical test can be seen in the following table:
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Table 1. Kolmogorov-Smirnov Test

One-Sample Kolmogorov-Smirnov Test

Unstandardiz
ed Residual
N |64
Normal Parameters®®  Mean .0000000
Std. Deviation 87650078
Most Extreme Absolute .087
Differences Positive .081
Negative -.043
Kolmogorov-Smirnov Z 581
Asymp. Sig. (2-tailed) .789

a. Test distribution is Normal.
b. Calculated from data.

In the table above, it can be seen that the significant value is 0.876 > 0.05, meaning that the
data is normally distributed.

Multicollinearity Test

Table 2: Multicollinearity TestCoefficients@

Unstandardiz Standardiz Collinearit
ed ed Correlations y
Coefficients Coefficient Statistics
Model S T Sig.
Std. Zero
B Erro Beta - Partial | Part [Tolerance | VIF
r orde
r
1_)(Constant 10.054 |.408 24.076| .001
LN_ROA |212 [121 |- 162 | 1.813| .065| .143|232 | .167|912 | 1.012
LN _ CR [-1.515 |202 -.804 -6.354| .001| -.465}.623 |-.608[.518 1.918
LN _DER [-.723 |205 -.405 -3.112| .001| .001}.376 |-.392[.318 2.518
LN_DPR ].108 [172 | 115 | 1.032] .301] .176[123 | .101|.708 |1.323

a. Dependent Variable: LN_HS

Based on the table above, it can be seen that the Tolerance and VIF values of the Return On Assets
variable are 0.912 and 1.012, the Current Ratio is 0.518 and 1.918, the Debt to Equity Ratio is 0.318 and
2.518, the Dividend Payout Ratio is 0.708 and 1.323, meaning it is greater than 0.1 and less than 10,
therefore it can be said that there is no multicollinearity.
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Heteroscedasticity Test
Scatterplot
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Figure 2. Heteroskedastisitas Test
From the image above, the scatterplot above shows that the points are spread
randomly and do not form a clear pattern, and are spread both above and below the
number 0 on the Y axis. This can be explained that there is no heteroscedasticity in this

regression model, so the regression model is suitable for use..

Table 3 Glejser Test

Coefficients?

Unstandardize Standardized
d Coefficients Coefficients
Model B Std. Error |Beta T Sig.

1 (Constant) 1.832 232 3.908 .000
LN_ROA ].039 .078 073 532 523
LN_CR -.129 129 -.181 -1.004 .398
LN_DER }-.086 131 -.148 -.634 504
LN_DPR ].000 .076 .000 -.001 923

a. Dependent Variable: ABS_RES

Based on the table above, it can be seen that Return On Assets has a significance value
of 0.523, Current Ratio has a significance value of 0.398, Debt to Equity Ratio has a
significance value of 0.504 and Dividend Payout Ratio has a significance value of 0.923.
All independent variables have a significance value of more than 0.05. So it can be said
that there is no heteroscedasticity.
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Model Summary®
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Adjusted R | Std. Error of Durbin-
Model R R Square Square the Estimate Watson
1 .679° 461 424 91575 2.167

a. Predictors: (Constant), LN_DPR, LN_ROA, LN_CR, LN_DER

b. Dependent Variable: LN_HS

Based on the table above, it can be seen that the Durbin Watson value is 2.169. So it

can be explained that there is no autocorrelation.

Determination Coefficient Analysis

Based on the table 5 model summary below, it can be seen that the R2 (Adjusted R

Square) value is 0.414 or 41.4%, which means that the Stock Price can be

explained by the independent variables Return On Asset, Current Ratio, Debt to Equity
Ratio and Dividend Payout Ratio. So the remaining 58.6% (100% - 41.4%) is

influenced by other variables outside this study.
Table 5

Model Summaryb

Coefficient of Determination

R Std. Change Statistics
Mo Squa | Adjuste Error | R F Sig. F | Durbin-
del IR re d R| of thel Square [Change| dfl | df2 | Chang | Watson
Square | Estimate| Chang e
e
1 53(?77 453 414 9143 454 12.61 ¢4 59 .000 2.175
2 2

a. Predictors: (Constant), LN_DPR, LN_ROA, LN_CR, LN_DER
b. Dependent Variable: LN_HS

F Test (Goodness of Fit)

Table6 Uji F

ANOVAP
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Sum of
Model Squares | Df Mean Square |F Sig.
1 Regression [42.212 4 10.514 12.612 .000%
Residual J49.321 58 .832
Total Jo1.543 64

a. Predictors: (Constant), LN_DPR, LN_ROA, LN_CR, LN_DER
b. Dependent Variable: LN_HS

The results of the F test in the table above show a significant level of 0.000 <

0.05, meaning that the model in the study is feasible and can be used for subsequent

analysis..
T Test
Tabel 7 Uji t
Coefficients?
Unstandardize Standardized
d Coefficients Coefficients
Model B Std. Error |Beta T Sig.
1 (Constant) 110.034 432 24.065 .000
LN _ROA |}.245 125 .182 1.817 .061
LN_CR -1.518 223 -.813 -6.398 .000
LN_DER }.714 .243 -.456 -3.113 .001
LN_DPR }113 112 128 1.032 .301

a. Dependent Variable: LN_HS

1. Based on the data testing that has been discussed and described above, each
hypothesis can be interpreted as follows: 1. The results of the first hypothesis test
show that the significance value of the Return On Assets variable is 0.071, which is
greater than 0.05 (0.071> 0.05), which means that HO is accepted and H1 is
rejected. This means that the Return On Assets variable has no effect on Stock
Prices. According to Marito et al. (2020) Novyarni et al. (2020) Return On Assets
looks at the extent to which investment in company assets is able to provide returns
as expected. High company returns are indeed in demand by investors to invest.
However, in this case it indicates that the return on investment from company
assets cannot have much effect on Stock Prices. According to Wulansari et al.
(2023) Zaman et al. (2021)
company's return. This shows that investors do not solely use Return On Assets as

Investors may consider other factors outside of the

a measure in assessing company performance to predict stock prices. The results
of this study are not in accordance with the signal theory which states that a high
Return On Assets value indicates that the company's profits are quite large and
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increase the company's profitability and can be used as a signal for investors to
invest in companies that have this situation and trigger an increase in stock prices.
The results of this study are consistent with research conducted by Sausan et al.
(2020) which states that Return On Assets has no effect on Stock Prices.

2. The results of the second hypothesis test show that the significance value of the
Current Ratio variable is 0.000 which is smaller than 0.05 (0.000 <0.05), which
means that HO is rejected and H2 is accepted. This means that the Current Ratio
variable has an effect on Stock Prices. The Current Ratio shows the company's
ability to meet its short-term obligations during a certain period. A company that is
able to meet its short-term obligations is called a liquid company. A larger Current
Ratio indicates that the company is stable. According to Sausan et al. (2020)
Selawati et al. (2022) A Current Ratio that has a low value tends to be at risk of
liquidity problems. The results of this study are in accordance with the signal theory
which states that a high Current Ratio indicates that the company is a liquid
company that has no problems in managing its short-term obligations so that it can
be a signal for investors to invest their funds so that it can affect stock prices. The
results of this study are consistent with research conducted by According to
Novyarni et al. (2020) Rahmadi et al. (2020) which states that the Current Ratio has
a significant effect on Stock Prices.

3. The results of the third hypothesis test show that the significance value of the Debt
to Equity Ratio variable is 0.001, which is smaller than 0.05 (0.001 <0.05), which
means that HO is rejected and H3 is accepted. This means that the Debt to Equity
Ratio variable has an effect on Stock Prices. Debt to Equity Ratio is a measure
used in analyzing financial statements to show the amount of collateral available to
creditors. Debt to Equity Ratio is used to determine the total funds provided by the
bank with the company owner. The greater the Debt to Equity value, the greater the
debt used as business capital rather than equity. A large Debt to Equity value is
usually glanced at by investors because it indicates that the company has a large
project. This can provide great benefits to the company which is also desired by
investors in investing. The results of the study are in accordance with the signal
theory which states that a high Debt to Equity Ratio indicates that the company has
a larger debt to be used as capital than its own capital which is used as long-term
business capital and has a fairly promising business project can be a signal for
investors to invest. The results of this study are consistent with research conducted
by Sudirman et al. (2020) Septiani et al. (2020) which states that Debt to Equity
Ratio has a significant effect on Stock Prices.
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4. The results of the fourth hypothesis test show that the significance value of the
Dividend Payout Ratio variable is 0.301, greater than 0.05 (0.301> 0.05), which
means that HO is accepted and H4 is rejected. This means that the Return On
Assets variable does not affect Stock Prices. The Dividend Payout Ratio describes
the proportion of dividends distributed to the company's income. In other words, this
ratio shows how high the portion of profit is given to shareholders (investors).
Dividends are the result of stock investment, companies that have a higher
Dividend Payout Ratio value tend to be preferred by investors to invest their shares.
Stocks that are in high demand will have higher prices. However, the results of this
study show that the Dividend Payout Ratio does not affect Stock Prices. This could
be because many investors do not look at the size of the dividend or the high value
of the Dividend Payout Ratio. According to Sausan et al. (2020) Selawati et al.
(2022) Small dividends also indicate that profits are retained for future investments
so that it can be profitable for investors who want to invest in the long term. The
results of this study are not by the signal theory which states that a high Dividend
Payout Ratio indicates that the company distributes a fairly large dividend and
dividends are one source of profit that investors get in investing in stocks, so this is
a good signal for investors to invest in the company. The results of this study are
consistent with research conducted by Sausan et al. (2020) Selawati et al. (2022)
which states that the Dividend Payout Ratio does not affect Stock Prices.

Conclusion
Based on the results of the discussion in the previous chapter, it can be concluded that:

Return On Assets does not affect the Stock Price of Manufacturing Companies on the
Indonesia Stock Exchange for the period 2020 — 2023. Current Ratio has a significant
effect on the Stock Price of Manufacturing Companies on the Indonesia Stock Exchange
for the period 2020 — 2023. Debt to Equity Ratio has a significant effect on the Stock
Price of Manufacturing Companies on the Indonesia Stock Exchange for the period
2020 — 2023. Dividend Payout Ratio does not affect the Stock Price of Manufacturing
Companies on the Indonesia Stock Exchange for the period 2020 - 2023.

Managerial Implications

It is hoped that the results of this study can be used as a consideration for companies
listed on the Indonesia Stock Exchange, especially those included in the LQ45 Index,
so that they continue to develop and pay attention to factors that can affect Stock

Prices such as Current Ratio and Debt to Equity Ratio. Companies are also expected
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to continue to pay attention to the Return On Assets and Dividend Payout Ratio values,
because in this study they do not affect Stock Prices. For Investors, For investors, the
results of this study are expected to be a consideration for choosing a company in
making short-term or long-term investments by looking at the company's prospects as
seen from factors that influence stock prices such as Debt to Equity Ratio and Dividend

Payout Ratio.

This research has limitations that can be used as considerations for subsequent
researchers in order to obtain better results. Researchers have tried to conduct
research optimally and as well as possible, but this research still has limitations

including the following:

This research only uses four independent variables, namely Return On Assets, Current
Ratio, Debt to Equity Ratio, and Dividend Payout Ratio. While there are still many other
variables that may affect Stock Prices. Therefore, the results of the study cannot be
fully used as a basis for decision making. The sample in this study was limited to
companies that are members of the Manufacturing Companies on the Indonesia Stock
Exchange for the period 2020 - 2023. The suggestions that can be used as
considerations in following up on matters related to the study are as follows: It is
recommended for further researchers who will conduct research with similar topics to
add other independent variables as factors that influence Stock Prices other than the
four independent variables used in this study, namely Return On Assets, Current Ratio,
Debt to Equity Ratio, and Dividend Payout Ratio which still cannot cover the influence
on Stock Prices. It is hoped that further researchers can conduct research on types of
company sectors or Indexes other than the LQ45 Index by adding years of research
and a larger number of population and company samples so that they can show better

research results than previous studies.

References

1. Aminah, L. S. (2021). The Effect Of Current Ratio, Net Profit Margin, And Return On
Assets On Stock Return:(Study On Food And Beverages Companies Listed On The
Indonesia Stock Exchange 2015-2017 Period). Journal of Management, Accounting,
General Finance and International Economic Issues, 1(1), 1-9.

2. Asikin, B., Saudi, M. H., & Roespinoedji, R. (2020). Influence of Return on Assets
(ROA), Return on Equity (ROE), and Earning Per Share (EPS) of Stock Price (Survey
on Corporate Advertising, Printing, and the Media listed on the Indonesia stock
exchange Period 2015-2019). Solid State Technology, 63(3), 3941-3955.


https://jisma.org/

10.

11.

12.

13.

14.

15.

16.

17.

J 1 SINTLA

JOURNAL OF INFORMATION SYSTEMS AND MANAGEMENT

Vol. 03 No.03 Juni 2024 https://jisma.org e-1SSN: 2829-6591

Baharuddin, B., Wahab, A., & Sultan, Z. (2022). The Effect of Current Ratio and
Earning Per Share on Stock Prices in Manufacturing Companies in the Agricultural
Sector. Terbuka Journal of Economics and Business, 3(2), 11-22.

Bustani, B. (2020). The effect of Return on Assets (roa), Net Profit Margin (npm),
dividend payout ratio (dpr) and dividend yield (dy) on stock prices in the subsectors
insurance company listed in indonesia stock exchange period 2015-2018. llomata
International Journal of Tax and Accounting, 1(3), 170-178.

Christianty, R., & Latuconsina, Z. (2023). The Effect of Current Ratio, Debt to Equity
Ratio and Total Assets Turnover on Profit Growth in Property and Real Estate
Companies Listed on the Indonesia Stock Exchange for the 2019-2021 Period. The
International Journal of Business Management and Technology, 7(1), 12-24.

Damanik, Y. R. D. H., Toni, N., Romi, E., & Purba, K. (2022). Analysis Of Debt To
Total Asset, Return On Asset, Cash Ratio And Their Impact On Dividend Payout Ratio
With Firm Size As Intervening Variable In Go Public Companies In The Primary
Consumer Goods Sector That Recorded In Ildx Period 2017-2019. International
Journal of Science, Technology & Management, 3(6), 1770-1776.

Fangohoi, L., Yuniarti, S., & Respati, H. (2023). Analysis of the Effect of Return on
Assets (ROA) and Current Ratio (CR), on Stock Prices with Earnings Per Share (EPS)
as a Moderation Variable (On the Mining Sector on the IDX 2020-2022). Journal of
Economics, Finance and Management Studies, 6(09), 4285-4298.

Gultom, E., & Lubis, K. S. (2021). Analisis Pengaruh Current Ratio, Return on Equity
dan Debt to Equity Ratio Terhadap Return Saham Pada Perusahaan Sub Sektor
Telekomunikasi yang Terdaftar di Bursa Efek Indonesia Periode 2015-2019.
ARBITRASE: Journal of Economics and Accounting, 2(1), 12-18.

Harefa, O. V., Wijaya, C., & Simorangkir, E. N. (2021). Effect of return on assets,
return on investment, debt to equity ratio, and current ratio on firm value (case study
on manufacturing companies in the food and beverage sub-sector listed in the 2017-
2021 Period). J. Econ., Fin. Manag. Stud., 5, 1857-1868.

Handayani, T., Ladewi, Y., & Rahayu, S. (2022). The Effect of Current Ratio, Return
on Assets, Debt to Equity Ratio and Economic Value Added on Stock Returns in
Manufacturing Companies Listed on the IDX. Int. J. Art Soc. Sci, 5(8), 31-41.

Hidayat, W., Tjaraka, H., Fitrisia, D., Fayanni, Y., Utari, W., Indrawati, M., ... &
Imanawati, Z. (2020). The effect of earning per share, debt to equity ratio and return on
assets on stock prices: Case Study Indonesian. Academy of Entrepreneurship Journal,
26(2), 1-10.

Hutabarat, M. |., Silalahi, H., Samosir, H. E. S., Siregar, M. R., & Damanik, H. M.
(2023). Analysis current ratio return on asset and debt to equity ratio on dividend
payout ratio. Enrichment: Journal of Management, 13(2), 1552-1559.

Hutasoit, D. T. M., Toni, N., & Ariesa, Y. (2022). Effect of loan to deposit ratio, capital
adequacy ratio, return on equity, and dividend payout ratio on stock prices with Bank
Indonesia interest rates as moderating variables in banking companies on the
Indonesia Stock Exchange. International Journal of Social and Management Studies,
3(3), 137-149.

Hendrani, A., & Septyanto, D. (2021). The effect of return on asset, debt to equity ratio
and company size on company value in manufacturing companies in the food and
beverage sub-sector on the IDX for 2014-2018. KnE Social Sciences, 681-693.
Kurniawan, A. (2021). Analysis of the effect of return on asset, debt to equity ratio, and
total asset turnover on share return. Journal of Industrial Engineering & Management
Research, 2(1), 64-72.

Loppies, L., Esomar, M. J., & Entatoning, A. (2022). Current Ratio and Debt to Equity
Ratio to The Profitability of Food and Beverage Companies Listed on Indonesia Stock
Exchange (IDX). Utsaha: Journal of Entrepreneurship, 32-44.

Minggus, T., Wasil, M., & Dharmani, I. A. N. (2020). The Impact of Current Ratio, Debt

47


https://jisma.org/

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

J 1 SINTLA

JOURNAL OF INFORMATION SYSTEMS AND MANAGEMENT

Vol. 03 No.03 Juni 2024 https://jisma.org e-1SSN: 2829-6591

to Equity Ratio, Net Profit Margin, and Total Asset Turnover towards The Profit
Changes of Mining Companies Listed on Indonesia Stock Exchange Period 2016-
2018. Quantitative Economics and Management Studies, 1(2), 171-180.

Jamaluddin, J. (2022). The Effect of Capital Adequacy Ratio, Loan to Deposit Ratio
and Return on Assets on Stock Prices At PT. Bank Central Asia Tbk Period 2011-
2020. International Journal of Education, Information Technology, and Others, 5(2),
253-262.

Marito, B. C., & Sjarif, A. D. (2020). The impact of current ratio, debt to equity ratio,
return on assets, dividend yield, and market capitalization on stock return (Evidence
from listed manufacturing companies in Indonesia Stock Exchange). Economics, 7(1),
10-16.

Novyarni, N., & Permana, R. Y. (2020, March). Effect of Current Ratio, Return on
Asset, Net Profit Margin and Debt to Equity Ratio on Dividend Pay Out Ratio (For
company listed in the LQ45 on Indonesian Stock Exchange). In Annual International
Conference on Accounting Research (AICAR 2019) (pp. 41-45). Atlantis Press.
Rahmadi, Z. T. (2020). the Influence of Return on Investment, Current Ratio, Debt To
Equity Ratio, Earning Per Share, and Firm Size To the Dividend Pay Out Ratio in
Banking Industries Listed At Indonesia Stock Exchange Period 2013-2018. Dinasti
International Journal of Digital Business Management, 1(2), 260-276.

Renaldo, N., Rozalia, D. K., Musa, S., & Wahid, N. (2023). Current ratio, firm size, and
return on equity on price earnings ratio with dividend payout ratio as a moderation and
firm characteristic as control variable on the MNC 36 Index Period 2017-2021. Journal
of Applied Business and Technology, 4(3), 214-226.

Sudirman, M. W., & Obie, A. M. (2020). The effect of current ratio and debt to asset
ratio on net profit margin and stock prices: a study of basic industry and chemicals
companies. International Journal of Scientific Research in Science and Technology
Print ISSN, 2395-6011.

Septiani, M., Ariyani, N., & Ispriyahadi, H. (2020). The effect of stock prices, return on
assets, and firm size on dividend payout ratio: evidence from Indonesian financial
service companies. Diponegoro International Journal of Business, 3(1), 17-27.

Sausan, F. R., Korawijayanti, L., & Ciptaningtias, A. F. (2020). The effect of return on
asset (ROA), debt to equity ratio (DER), earning per share (EPS), total asset turnover
(TATO) and exchange rate on stock return of property and real estate companies at
Indonesia stock exchange period 2012-2017. llomata International Journal of Tax and
Accounting, 1(2), 103-114.

Selawati, S., & Jhoansyah, D. (2022). Dampak Debt To Equity Ratio (DER), Return On
Asset (ROA), Return On Equity (ROE), Earning Per Share (EPS) Serta Current Ratio
(CR) Terhadap Harga Saham, Studi Keuangan Pada Perusahaan Sektor Properties &
Real Estate Yang Terdaftar Di Bursa Efek Indonesia Periode 2018-2020. Management
Studies and Entrepreneurship Journal (MSEJ), 3(4), 1867-1878.

Yanto, E., Christy, |., & Cakranegara, P. A. (2021). The influences of return on asset,
return on equity, net profit margin, debt equity ratio and current ratio toward stock
price. International Journal of Science, Technology & Management, 2(1), 300-312.
Widati, S., & Gunawan, A. T. (2021). The Effect of Price to Book Value, Earning Per
Share and Dividend Payout Ratio on a Company's Stock Price. Journal of Research in
Business, Economics, and Education, 3(4), 83-95.

Wulansari, N. T., Elwisam, E., & Digdowiseiso, K. (2023). Analysis of the Influence of
Price Earning Ratio, Price to Book Value, Earning Per Share, Debt to Equity Ratio and
Return on Equity on Share Prices in Lg45 Companies on the Indonesia Stock
Exchange 2016-2020. Jurnal Syntax Admiration, 4(2), 332-348.

Zaman, M. B. (2021). Influence of debt to total asset ratio (dar) current ratio (cr) and
total asset turnover (tato) on return on asset (roa) and its impact on stock prices on
mining companies on the indonesia stock exchange in 2008-2017. Journal of Industrial

48


https://jisma.org/

JISNNLA

JOURNAL OF INFORMATION SYSTEMS AND MANAGEMENT

Vol. 03 No.03 Juni 2024 https://jisma.org e-1SSN: 2829-6591

Engineering & Management Research, 2(1), 114-132.

49


https://jisma.org/

